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April 2019

There's Still Time to Contribute to an IRA for 2018

Even though tax filing season is well under way, there's still time to make a regular IRA
contribution for 2018. You have until your tax return due date (not including extensions) to
contribute up to $5,500 for 2018 ($6,500 if you were age 50 or older on December 31,
2018). For most taxpayers, the contribution deadline for 2018 is April 15, 2019 (April 17 for
taxpayers who live in Maine or Massachusetts).
You can contribute to a traditional IRA, a Roth IRA, or both, as long as your total
contributions don't exceed the annual limit (or, if less, 100% of your earned income). You
may also be able to contribute to an IRA for your spouse for 2018, even if your spouse didn't
have any 2018 income.

Traditional IRA
You can contribute to a traditional IRA for 2018 if you had taxable compensation and you
were not age 70½ by December 31, 2018. However, if you or your spouse was covered by
an employer-sponsored retirement plan in 2018, then your ability to deduct your
contributions may be limited or eliminated, depending on your filing status and modified
adjusted gross income (MAGI). (See table below.) Even if you can't make a deductible
contribution to a traditional IRA, you can always make a nondeductible (after-tax)
contribution, regardless of your income level. However, if you're eligible to contribute to a
Roth IRA, in most cases you'll be better off making nondeductible contributions to a Roth,
rather than making them to a traditional IRA.
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2018 income phaseout 
ranges for determining 
deductibility of traditional 
IRA contributions:
1. Covered by an employer-
sponsored plan and filing 
as:

Your IRA deduction is 
reduced if your MAGI is:

Your IRA deduction is 
eliminated if your MAGI 
is:

Single/Head of household $63,000 to $73,000 $73,000 or more
Married filing jointly $101,000 to $121,000 $121,000 or more
Married filing separately $0 to $10,000 $10,000 or more
2. Not covered by an 
employer-sponsored 
retirement plan, but filing 
joint return with a spouse 
who is covered by a plan

$189,000 to $199,000 $199,000 or more



“Great money management 
is not a prediction, but a 

disciplined reaction.”
- Bill Miller

“Derivatives are financial 
weapons of mass 

destruction.”
- Warren Buffett

“Wall Street people learn 
nothing and forget 

everything.”
- Benjamin Graham
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Roth IRA
You can contribute to a Roth IRA even after reaching 70½ if your MAGI is within certain
limits. For 2018, if you file your federal tax return as single or head of household, you can
make a full Roth contribution if your income is $120,000 or less. Your maximum
contribution is phased out if your income is between $120,000 and $135,000, and you can't
contribute at all if your income is $135,000 or more. Similarly, if you're married and file a
joint federal tax return, you can make a full Roth contribution if your income is $189,000 or
less. Your contribution is phased out if your income is between $189,000 and $199,000, and
you can't contribute at all if your income is $199,000 or more. And if you're married filing
separately, your contribution phases out with any income over $0, and you can't contribute
at all if your income is $10,000 or more.

Even if you can't make an annual contribution to a Roth IRA because of the income limits,
there's an easy workaround. If you haven't yet reached age 70½, you can make a
nondeductible contribution to a traditional IRA and then immediately convert that
traditional IRA to a Roth IRA. Keep in mind, however, that you'll need to aggregate all
traditional IRAs and SEP/SIMPLE IRAs you own — other than IRAs you've inherited — when
you calculate the taxable portion of your conversion. (This is sometimes called a "back-
door" Roth IRA.)
Finally, if you make a contribution — no matter how small — to a Roth IRA for 2018 by
your tax return due date and it is your first Roth IRA contribution, your five-year holding
period for identifying qualified distributions from all your Roth IRAs (other than inherited
accounts) will start on January 1, 2018.

Source (BroadridgeInvestor Communication Solutions, Inc.)
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“Financial crises require 
governments.”

- Timothy Geithner

2018 income phaseout 
ranges for determining 
eligibility to contribute to 
a Roth IRA:

Your ability to contribute 
to a Roth IRA is reduced if 
your MAGI is:

Your ability to contribute 
to a Roth IRA is eliminated 
if your MAGI is:

Single/Head of household $120,000 to $135,000 $135,000 or more
Married filing jointly $189,000 to $199,000 $199,000 or more
Married filing separately $0 to $10,000 $10,000 or more



Recipe of the Month

Stuffed Peppers 
Prep Total Time: 1 hr.

Ingredients:

• 1 cup water 
• 1/2 cup uncooked Arborio rice 
• 2 green bell peppers, halved and seeded 
• 1 tablespoon olive oil 
• 2 green onions, thinly sliced 
• 1 teaspoon dried basil 
• 1 teaspoon Italian seasoning 
• 1 teaspoon salt 
• 1 pinch ground black pepper 
• 1 tomato, diced 
• 1/2 cup crumbled feta cheese

Directions:
• Preheat oven to 400 degrees F (200 degrees C). Lightly grease a baking sheet.
• In a medium saucepan, bring water to a boil. Stir in the rice. Reduce heat, cover, and simmer 

for 20 minutes. Remove from heat, and set aside.
• Place the peppers cut-side down on the prepared baking sheet. Roast 25 to 30 minutes in the 

preheated oven, or until tender and skin starts to brown.
• While the peppers are roasting, heat oil in a medium skillet over medium-high heat. Cook the 

onions, basil, Italian seasoning, salt, and pepper in oil for 2 to 3 minutes. Stir in the tomato, and 
cook for 5 minutes. Spoon in the cooked rice, and stir until heated through. Remove from heat, 
mix in the feta cheese, and spoon the mixture into the pepper halves.

• Return to the oven for 5 minutes. Serve immediately.

Original recipe makes 2 servings.
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